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ABSTRACTS

Can the Term Spread Predict Business Cycles Phase Transitions in China:
A Positive Study Based on MS-TVTP Model

WANG Jin-ming ( 85)

Abstract: Before macroeconomic fluctuation the leading indicators will give early warning signal which precau—
tions the macroeconomic direction. Based on Markov-switching model with time-varying transition probabilities ( MS-
TVTP) this paper measures if term spread has the early warning effect on China’ s business cycles phase transitions.
We firstly calculates correlation coefficients between various of term spread and SW index which reflects macroeconomic
fluctuation finding that the correlation coefficient for the spread between the 15-year and 2-year bond spot rate and the
SW index are the highest one. Introducing it into MS-TVTP model the outcome shows that the corresponding transition
probability will change according to fluctuation of term spread which indicates that our economy switches from one
phase to the other. Based on our model we argue that the contraction probability will increase gradually in the recent
days.

Keywords: term spread; business cycle; phase transition; MS-TVTP model
Pricing ESOs under Financial Performance Restriction and Its Incentives

ZHOU Bai-cheng MA Ke-wei FENG Hao-un (94)
Abstract: Our article brings the performance influence to the option pricing process. By substituting perpetual ESO
for finite maturity ESO  we obtain a new analytical ESO valuation framework that captures the holder’ s risk aversion
American style hedging constraints employment shocks vesting period and performance influence. From each side of
the ESO contract we obtain expressions of the subjective and objective value of six different executive stock options:
traditional options purchased options premium options capped options indexed options and performance-based op—
tions. At last we examine parameters sensibility and the characteristic incentive effects of different ESOs.

Keywords: executive stock options; option pricing; financial performance—vested; incentive effects
Mr. Zou Hua-zheng Being a Real Man and Being a Scholar

Z0U Guang-wen ( 105)

Abstract: In this paper I honor the memory of Mr. Zou Hua<=heng a famous philosopher in China from two as—
pects: being a real man and being a scholar. As a real man Mr. Zou was a man who lived in his own spiritual world a
man of sincere kind and open-minded and a man of dedicating his life for truth. As an erudite scholar Mr. Zou was a
learned man with grand view who held a unique perspective on both western philosophy and Chinese philosophy. The
greatest achievements in his distinctive philosophical thinking are as follows: defending the faith of philosophy as human—
ism logic priority in philosophy and interpreting the Chinese philosophy with law of man as law of the whole.

Keywords: Zou Hua-zheng; being a scholar; being a real man; philosophy as humanism; logic priority; law of

man as law of the whole

Coming Near to Classical German Philosophy Following Prof. Zou Hua-zheng
WANG Nan-shi (115)
Abstract: Classical German philosophy has an indissoluble bond with Marxist philosophy. In the 1980s Prof. Zou
Hua-zheng’ s interpretation of classical German philosophy especially of Hegelian dialectics profoundly influenced a
large number of Marxist philosophical researchers and formed a distinctive path of interpretation. In this essay according
to the author’ s own experiences in preliminarily understanding classical German philosophy constructing a theoretical
framework of social transformation and coming near to Kant form Hegel the author will show how he is guided and in—

spired by Prof. Zou’ s spirit and theoretical notions all the time.
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Keywords: Zou Hua-zheng; classical German philosophy; Marxist philosophy; near-Kantian interpretation

Return to Nature and Natural Law:
In Memory of Professor Zou Hua-zheng

WANG Tian-cheng ( 123)
Abstract: Professor Zou Huazheng was exploring truth in philosophy all through his life. But in different stages
the subjects he explored were different. In his final work Scientific System of the First Principles of Philosophy he ex—
pressed mainly his final logical reflection on philosophy. Professor Zou called the science of first principles of philosophy
“natural philosophy ” in broad sense which includes ontology epistemology and axiology. Here Professor Zou reached
an understanding to natural life and it shows that Professor Zou had gone beyond himself to return to nature.

Keywords: Zou Hua-zheng; nature; natural law; ontology
On Paradigmatic Shift in Recent World History Studies

HE Ping LI Ming—<u ( 130)
Abstract: During the last several decades a paradigmatic shift occurred in the writing of world history. The new
paradigm is characterized by a keen awareness of the global as whole an interdisciplinary approach and the use of the
concepts and methods of disciplinary like anthropology sociology economics environmental science and ecology
etc. in the intellectual inquiry of the past and the present in a much more sophisticated manner. The focus of the new
paradigm is on the cross—cultural interaction transnational relations events of wide impact and the integration of the
world. The new paradigm contains three subfields global history trans-national history and cross-eultural research.
The research objective of the global history is a common pattern across all cultures the integration of the world and the
diversity of the human experiences. Transnational history studies cross-boundary networks and interaction. Cross-cultural
research explores the interflow of ideas knowledge and cultural forms occurred before the form of modern states. Ac—
companying the paradigmatic shift is the redraming of world history as an object of a discipline and the change of the
scale of historical consciousness. The paradigmatic shift does not mean that all a big narratives. It only urges that even
doing a micro study one should also illuminate his topic by a wide perspective and theoretic vision.

Keywords: new paradigm of world history; global history; transnational history; intercultural studies

The Yasukuni Shrine Hero Sacrifices National Story:
The Generation and Solidification of Modern Japanese War Memories

ZHENG Yi (144)

Abstract: The Yasukuni Shrine is the sacrificial places of the war created by the Meiji government in order to es—
tablish its own legitimacy status since the Meiji Restoration which position above the general shrine and its ideological
basis is the Japanese folk imperial hero sacrifices. With Japan’ s victory in the Sino-Japanese War and Russo-Japanese
War the religious colors of the Yasukuni Shrine were gradually transformed from the place of defend soul in the civil
war ( defend and comfort soul) into the place of hardening the memory of the war in the aggressive war ( highlight the
spirit) . This function of the Yasukuni Shrine was further built into “national device” to solidify Japan’ s social war
memory in the Second World War. The Yasukuni Shrine became “temple” to concentrate Japan’ s history memories of
the foreign war which played an irreplaceable role of spirit encouragement and the “spiritual” collection in Japan’s for—
eign aggression war mobilization.

Keywords: the Yasukuni Shrine; war memories; Japan’ s national Shinto; historical understanding; aggressive war
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